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Silver jumped to the highest level in almost seven years 

US Natural Gas prices trading higher on hotter weather forecast 

Aluminum continues to trade higher 
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SILVER HITS HIGHEST LEVEL IN ALMOST SEVEN YEARS 

 

 Silver prices rallied to a seven-year high on expectations that  measures to 

help the global economy recover from the coronavirus pandemic. However, demand-supply imbalance 

could be seen due to production shortage at some copper mines (which are also a source of silver). The 

Silver Institute, earlier this month, forecasted a 7% decline in mine production in 2020, on disruptions 

due to Covid-19. 

 European Union leaders, on Tuesday, sealed a 750 billion euro recovery plan, while White House 

officials and top congressional Democrats discussed another round of relief, which would include 

extended unemployment insurance, and more money for schools. 

 The Dollar Index held near a more than four-month low and this also supported Silver prices. 

 Precious metal prices are likely to remain firm, as Coronavirus cases continued to surge in the United 

States, and crossed the 15-million threshold globally. 

 On the economic data front,  

 

Outlook 

 

 Silver markets look bullish at the moment, looking at various fundamental reasons, such as shortage 

in production, and increasing demand. A technical breakout above $22.49 per ounce could push prices 

towards the next important resistance of $24.90 per ounce, while key support remains around $21.13 per 

ounce 

 

US NATURAL GAS PRICES TRADING HIGHER ON HOTTER WEATHER FORECAST 

 

 U.S. Natural Gas prices are trading higher today, after a 4% decline on Monday, as power generators 

are consuming record amounts of gas this week, to keep providing electricity to air conditioner users. 

Natural gas replaced coal in the production of electricity. During the summer season, the demand for 

cooling increases the power requirements. 

 US natural gas demand is likely to improve this week, on expectations of hotter weather, and an 

expected rise in exports could also support prices. According to Refinitiv estimates, Natural Gas 

exports could rise from 92.3 billion cubic feet per day (bcfd) this week to 93.6 bcfd next week.  Pipeline 

gas flowing to U.S. LNG export plants averaged 3.4 bcfd (35% utilization) so far in July, down from a 20-

month low of 4.1 bcfd in June, and a record 8.7 bcfd in February. Utilization was about 90% in 2019. 

 According to a Refinitiv report, production in the lower 48 U.S. states averaged 88.3 bcfd so far in July, 

up from a 20-month low of 87.0 bcfd in June, but still well below the all-time monthly high of 95.4 bcfd in 

November. 

 The EIA will release the official weekly Inventory Report on Thursday, which could provide fresh 

direction to the prices. 

 The US oil and gas rig count, an early indicator of future output, fell by 5, to an all-time low of 253, in the 

week ending July 17, according report from Baker Hughes. This week  report will be released on July 24. 

 

Outlook 

 

 Natural gas prices on CME could find important support around $1.6150 Mmbtu, while a key resistance 

level is seen around 1.719 Mmbtu. The trend is still looking weak, unless its breaks and trades above the 

20-DMA, around 1.719 Mmbtu. 
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ALUMINIUM CONTINUES TO TRADE HIGHER 

 

 Aluminium continues to rise, as the three-month LME aluminum touched its highest level, since March 

2020; the trend is bullish for all base metals, though aluminium has underperformed other metals. 

Today, SHFE aluminium is trading near 14,380 Yuan, up about 1% from  

 Aluminium SHFE prices are trading at a significant premium to that of LME prices, and have shot up 

more, as compared to the LME price. Inventory (on warrant), at SHFE, has shrunk by 64%, to 109,132 mt, 

while LME inventory has increased by 36.40% to 1,383,850 mt, since 1st April 2020; this has given rise to 

the prices in China being at a premium to that in London. Parity, which is the difference between the 

SHFE and the LME, after calculating for the VAT and the currency, has hit 800 Yuan, indicating a strong 

trend for Chinese aluminium, driven by fundamental demand for the metal.  

 

Outlook 

 

 Aluminium is trading above the 20-day SMA, in a higher high, higher low formation, indicating the trend 

to be positive. Aluminium has already achieved our previous mentioned target of $1,700, and it could 

rise further towards $1,720 & $1,735 levels, while support is seen at $1,640 & $1,610 levels. 
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 

 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest  

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest  No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation  

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months  No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report  No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company  No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company  No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

compliance@abans.co.in 

 

http://www.abans.co.in/
mailto:info@abans.co.in
https://www.linkedin.com/company/3877688
https://twitter.com/ABansGroup
https://www.facebook.com/abansgroupofcompanies/
https://www.youtube.com/channel/UCRguP2q8wLX1iyP1hjFQMOg
mailto:kamlesh.jogi@abans.co.in
mailto:info@abans.co.in
http://www.abans.co.in/
http://www.abans.co.in/
mailto:compliance@abans.co.in

